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Message Text 

UNCLASSIFIED 

PAGE 01 CAIRO 13798 271426Z 
ACTION NEA- 11 

INFO OCT-01 ISO-OO AID-05 CIAE-00 COME-OO EB-08 FRB-01 
INR-10 NSAE-00 ICA-20 TRSE-00 XMB-04 OPIC-06 
SP-02 LAB-04 SIL-01 OMB-01 NSC-05 SS-15 STR-07 
CEA-01 /102W 

006602 271431Z/50 

R 271424Z MAY 78 
FM AMEMBASSY CAIRO 
TO SECSTATE WASHDC 9659 
INFO AMCONSUL ALEXANDRIA 

UNCLAS CAIRO 13798 

E.O. 11652: N/A 
TAGS: ECON, EFIN 

SUB J : SALEM REAFFIRMS GOE DETERMINATION TO FORGE AHEAD 
- WITH ECONOMIC REFORM 

REF: CAIRO 13763 

1 . PM SALEM REPORTEDLY REAFFIRMED GOE DETERMINATION TO 
RECTIFY ITS ECONOMIC AND POLITICAL COURSE AT MEESA 
MATRUH POLITICAL RALLY TO INAUGURATE FREE ZONE MAY 25. 

ACCORDING TO -RESS, SALEM SAID REFERENDUM HAS SSOVEN 
THAT MAJORITY OF EGYPTIANS ARE AGAINST REVERTING TO 
PRE-REVOLUTION SOCIETY WHICH WAS HEADED TOWARD 
"COMMUNISM". EGYPTIANS ARE DETERMINED TO "CONFRONT 
DISSENTERS" AND "COMPLETE THE MARCH" LEADING TO A 
BRIGHT FUTURE UNDER WISE LEADERSHIP OF PRESIDENT SADAT. 

2. SALEM'S EXHORTATIONS FOLLOWED HIS ANNOUNCEMENT AT 
RALLY THAT MERSA MATROUH WOULD BE DECLARED A FREE 
ZONE (A LA PORT SAID). ACCORDING TO PRESS, SALEM 
PROMISED TO SEND A TEAM OF FINANCIAL AND ECONOMIC 
EXPERTS TO ESTABLISH MODALITIES. SALEM ALSO REPORTEDLY 
MENTIONED PLANNED DEVELOPMENT PROJECTS TO TAP GOVERNATE'S 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 CAIRO 13798 271426Z 

"PROVEN" INDUSTRIAL, AGRICULTURAL AND TOURIST TOTENTIALS. 

PROJECTS REPORTEDLY INCLUDE CEMENT FACTORY, LAND 
RECLAMATION, QATTARA DEPRESSION PROJECT AND OIL EXPLORA- 
TION. MATTHEWS 
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